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In case of fixed capitals, partners will have

a) Credit balances in their Capital Accounts

b) Debit balances in their Capital Accounts

¢) Credit or Debit balances in their Capital Accounts

d) Credit balance or Nil balance in their Capital Accounts

In the Balance Sheet prepared after the new partnership agreement, Assets and
Liabilities are usually shown at
a) Original Value

¢) Realisable Value

b) Revalued Value or Amount
d) Current Cost

Pick the odd one out of the foliowing:
a) Rent to Partner b) Manager’s Commission
c) Interest on Partner’s Loan d) Interest on Partner’s capital

For which of the following situations; old profit sharing ratio of partners is used at the
time of admission of a new partner?

a) When new partner brings only a part of his share of goodwill

b) When new partner is not able to bring his share of goodwill

¢) When, at the time of admission, goodwill already exists in the Balance Sheet

d) When new partner brings his share of goodwill in cash

Ram and Shyam are partners sharing profits and losses equally. Financial Statements
are prepared for the year ended 31 March, 2021, which show a profit of ¥ 1,50,000
before allowing interest on a loan of ¥ 50,000 from Shyam @ 10% p.a. Each partner
is entitled to salary as follows:

Ram Z 15,000 per annum

Shyam ¥ 10,000 per annum

What is Ram’s total appropriation of profit for the year ended 3 1™ March, 20217

a) % 77,500 b) 270,000 ¢) 75,000 d) ¥ 80,000

Assets are revalued and liabilities are reassessed at the time of change in profit
sharing ratio so that

a) Assets and Liabilities are shown at their present values

b) No partner is put to advantage or disadvantage

©) Sacrificing partner is partly compensated

d) Assets and Liabilities are shown at their market values

A firm earns profit of ¥ 1,10,000. Normal Rate of Return is 10%. Assets of the firm
are Z 11,00,000 and Liabilities ¥ 1,00,000. Value of goodwill by Capitalisation of
Average Profit Method.

a) 2,00,000 b) T 10,000 ¢) 5,000 d) ¥ 1,00,000

Which of the following statement is true with regard to issue of shares by a Joint
Stock Company?

a) Shares cannot be issued for consideration other than cash

b) In the event of oversubscription, the company can allot more number of shares than
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those specified in the prospectus.

¢) Except the issue of Sweat Equity Shares, a company cannot issue shares at a
discount.

d) It is mandatory to reissue forfeited shares

Super Seal Ltd. issued 1,00,000 Equity Shares of ¥ 10 each at a premium of Z 2 per
share. Harleen, who was allotted 2,000 shares did not pay first and final call of ¥ 5 per
share. On forfeiture of Harleen’s shares, Securities Premium Reserve Account will be
debited by
a) 25,000 b) 10,000 ¢) 215,000 d) Nil

Zee Ltd. purchased an automatic bottling machine from a vendor for Z 1,65,000. The
company allotted him Equity Shares at a premium of 10% instead of paying him in
cash. The vendor will be allotted shares of ¥ 10 each.

a) 15,000 b) 16,500 d) 16,000

¢) 13,500

Part -1 Section — B
Instructions; From question number 19 to 36, attempt any 15 questions.

Assertion (A): General Reserve is not distributed among the old partners but carried
forward in the Balance Sheet prepared after admission of a partner.

Reason (R): General Reserve is set aside out of past profits and therefore, it is
distributed among old partners in their old profit sharing ratio.

In the context of the above two statements, which of the following is correct?

a) Assertion (A) and Reason (R) are correct but the Reason (R) is not the correct
explanation of Assertion (A)

b) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct
explanation of Assertion (A) )

¢) Assertion (A) is correct but the Reason (R) is not correct.

d) Assertion (A) is not correct but the Reason (R) is correct.

Star Ltd. forfeited 500 shares of Z 10 each issued at 20% premium on which Z 4 of
allotment (including premium) and first call of X 2 has not been received. Second and
final call of Z 1 has not yet been made. Out of these 100 shares were reissued as fully
paid up and Z 300 is transferred to Capital Reserve.
Calculate the rate at which these shares were reissued.

a) ¥ 7 per share b) T 8 per share ¢) 2 9 per share d) 2 10 per share
Rajat and Ravi are partners in a firm sharing profits in the ratio of 3:1. Their Balance
Sheet showed: Land and Building Z 5,00,000; Debtors X 4,00,000; Provision for
Doubtful Debts ¥ 30,000 and Sundry Creditors X 5,40,000. Rohan is admitted as a
new partner for 1/3" share. Provision for Doubtful Debits is found to be in excess by ¥
8,000, a liability for 20,000 included in Sundry Creditors is not likely to arise.
Rajat’s share of profit on revaluation amounted to ¥ 1,71,000. Revalued value of Land
and Building will be
a) ¥5,50,000 d) 2 7,50,000

b)  6,50,000 ¢)  7,00,000
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Sahaj and Gauri are partners sharing profits in the ratio of 2:1. Their combined fixed
capital was ¥ 6,00,000. The Partnership Deed provided that Sahaj will get a
commission of 10% on profit after allowing a salary of ¥ 5,000 per month to Gauri.
Net profit of the firm for the year ending 3 1 March, 2021 was ¥ 2,80,000.

Divisible profit of the firm will be.
a) £2,00,000 b) ¥ 1,98,000 ¢) £2,10,000 d) ¥2,02,000

Moonlight Ltd. forfeited 500 shares of ¥ 100 each issued at 10% premium on which
allotment money of ¥ 30 per share (including premium) and first call of ¥ 30 per share
were not received and the second and final call of Z 20 per share was not yet called.
200 of these shares were reissued for ¥ 70 per share as ¥ 80 paid up.

On reissue, the Share Capital Account will be

a) Credited with 16,000 b) Debited with % 16,000

¢) Debited with Z 40,000 d) Credited with X 14,000

Assertion (A): Dairy Products Ltd. issued for subscription 1,00,000 Equity Shares of
Z 10 cach payable ¥ 5 on application and balance on allotment. It received
applications for 85,000 shares. Shares will be allotted in full to all applicants.

Reason (R): In a case of under subscription, since minimum subscription has not been
received, shares will not be allotted to all the applicants for the shares applied.

In the context of the above two statements, which of the following is correct?

a) Assertion (A) and Reason (R) are correct but the Reason (R) is not the correct
explanation of Assertion (A)

b) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct
explanation of Assertion (A)

¢) Assertion (A) is correct but the Reason (R) is not correct.

d) Assertion (A) is not correct but the Reason (R) is correct.

Janak, Chaman and Amol are partners sharing profits in the ratio of 3:2:1. After the
final accounts have been prepared, it was noticed that interest on drawing was not
charged. The interest on drawings of partners amounted to --- Janak ¥ 250; Chaman %
190 and Amol Z 100.

What will be the necessary adjustment entry to rectify the above error?

a) Janak’s Capital A/c Dr. 20
To Chaman’s Capital A/c 10
To Amol’s Capital A/c 10
b) Chaman’s Capital A/c Dr. 10
Amol’s Capital A/c Dr. 10
To Janak’s Capital A/c 20
¢) Janak’s Capital A/c Dr. 20
To Chaman’s Capital A/c 20
d) Amol’s Capital A/c Dr. 20
To Janak’s Capital A/c 20
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SSS Ltd. forfeited 1,000 Equity Shares of ¥ 100 each for non-payment of first and
final call of 45 per share. These shares are reissued at ¥ 50 per share fully paid up.
What will be the amount of Capital Reserve?

a) 3,000 b) ¥ 4,000 ¢) 25,000 d) 2,500

Nikhil Ltd. purchased a running business from Sonia Ltd. and paid for it by issue of
75,000 equity shares of ¥ 100 each at par along with 7% preference shares of T
65,00,000 at a premium of 25% and a cheque of Z 10,00,000. What is the total agreed
purchase consideration payable to Sonia Ltd.?

a) ¥ 1,30,00,000 b) ¥ 1,56,25,000

¢) 2 1,66,25,000 d) % 1,40,00,000

Part—1 Section — C
Instructions: From question number 37 to 41, attempt any 4 questions.

uestion no.’s 37 and 38 are based on the hypothetical situation iven below.

Wellness Ltd. is in the business of production of PPE kits. Since the pandemic has
resulted in increase in demand of PPE Kits, the company has decided to expand the
production and for this purpose additional funds of ¥ 20,00,00,000 is required. With
the consultation of the finance manager, Directors have decided that 40% of this
requirement would be financed by taking bank loan and balance by issue of equity
shares.

Over the years the company has built a good reputation because of the kind of
products that it sells. Company was formed with capital of ¥ 50,00,00,000 divided
into 50,00,000 equity shares of ¥ 100 each. After considering the reputation of the
company, Directors decided to issue sufficient shares at par to collect the required
amount.

Company issued a prospectus inviting applications for shares. Issue was
oversubscribed to the extent of 5,00,000 shares which were sent letters of regret.

On the basis of information given above, answer the following questions assuming
that whole money was payable on application. :

Total application money received by company
a) T 12,00,00,000 b) T 15,00,00,000
¢) ¥ 17,00,00,000 d) ¥ 14,00,00,000

How many equity shares were offered for issue by Wellness Ltd.?
a) 10,00,000 b) 12,00,000 ¢) 15,00,000 d) 20,00,000

uestion no.s 39, 40 and 41 are based on the hypothetical situation given below.
On 1¥ October, 2020, fifty members of a society started the partnership firm in the
name of “Be Healthy” for selling masks. All the members have good relations so they
do not have any partnership agreement. All of them agreed to invest ¥ 36,000 each as
capital. Mohan (a partner) gave a loan of ¥ 1,00,000 on 1°** January, 2021. The net
profit for the year ended 31% March, 2021 was % 2,16,000 before providing any
interest.
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Purchases: ¥ 5,90,000; Opening Inventory: ¥ 70,000; Closing Inventory: ¥ 60,000;
Revenue from Operations: € 7,20,000. What will be the amount of Gross Profit?
a) ¥ 1,00,000 b) T 1,20,000 ¢) ¥ 1,10,000 d) ¥ 1,25,000

Which of the following statements are false?

A. Vertical Analysis is conducted for one accounting period.
B. Horizontal Analysis is useful in Cross-sectional analysis.
C. Ratio Analysis ignores qualitative factors

a)Both A and B b) Both A-and C
¢)BothBand C d) All three A, Band C

Assertion (A): Long —term financial position of a firm is assessed from Liquidity
Ratios.

Reason (R): Liquidity Ratios i.e. Current Ratio and Quick Ratio help in assessing
Long-term financial position of the firm.

In the context of the above two statements, which of the following is correct?

a) Assertion (A) and Reason (R) are correct but the Reason (R) is not the correct
explanation of Assertion (A) -

b) Both Assertion (A) and Reason (R) are correct and Reason (R) is the correct
explanation of Assertion (A)

¢) Only Assertion (A) is correct.

d) Both Assertion (A) and Reason (R) are not correct.

Premium on Redemption of Debenture is shown as
a) Long-term Borrowings b) Short-term Borrowings

¢) Other Long-term Liabilities d) Short-term Provisions

End of the Question Paper
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